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Review on Chinese Ecological Compensation

Practical Development

LIU Guihuan WEN Yihui WANG Jintao ZHU Yuanyuan XIE Jing MA Ya
( Chinese Academy for Environmental Planning Beijing 100012)

Abstract: Chinese government attaches great importance to ecological compensation mechanism construction and billions
Yuan funds have been invested on ecological construction and protection. These projects showed obvious space difference
focusing on the southwest and northwest regions of the relatively backward economy but important ecological functions. The local
governments also accumulated a lot of experience on ecological compensation formed by financial incentive mechanism based
on environment quality improvement transfer payment mechanism based on the ecological environment factors the
compensation mechanism based on regional cooperation and the compensation mechanism of marketization. As a coordination
mechanism between economic development and ecological environment protection these policies present good ecological and
social effects. In order to stimulate the initiative of stakeholders ecological compensation needs to be improved from the top
design compensation standards and methods funding sources and management.
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