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Practice and Prospect of Fiscal Policy for Development of Environmental

Protection Industry

ZHAO Yun-hao, LU Yuan-tang, XIN Lu, SUN Ning

(Department of Environmental Science and Engineering, Beijing 100084)

Abstract This article explores the fiscal policy of the central government for the development of environmental
protection industry, reviews the financial investment in environmental protection during the 11th Five-Year Plan
period, and analyzes the role of the central government’s environmental protection investment policy in directing
the development of environmental protection industry, solving capital shortage for the industry development,
optimizing resources allocation for better development, and promoting evolution and improvement of industrial
structure. It also studies the development direction of environmental protection industry in the 12th Five-Year
Plan period, concludes that the central government will focus financial support on the provision of pollution
control and environmental protection services by third-party operators, demonstration and promotion of new
processes and new technologies in key areas, and manufacture of key environmental protection facilities and
products, and finally puts forward the following suggestions concerning the central government’s financial
investment policy in environmental protection industry: establish a special fund to support the development of
environmental protection industry; provide funding in flexible forms such as subsidies, rewards, and finance

discounts; optimize the use of supportive funds.

Keywords environmental protection industry, environmental services, fiscal policies
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