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Tax Policy Research on Promotion of Environmental Protection
Industry’s Development in China
XIAO Tai-shou
(Financial Institute of the Central University , Beijing 100081, China)

Abstract: The environmental protection industry is a general term of various activities, its purpose is to prevent environ-
mental pollution, improve the ecological environment, protect natural resources. Externality and public products theory decide
that the environmental protection industry’s development needs the support of the preferential tax policies. This paper focuses
on analysis of the existing income tax policies, value-added tax policies, business tax policies of the environmental protection
industry. Based on the analysis, the writer makes recommendations from the view of tax policy so as to promote the development
of the environmental protection industry. The existing tax regime and the revenue distribution system should be perfected.

Keywords: environmental protection industry; tax policies; problem; recommendation
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